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Abstract: This research assesses the impact of interest rate deregulation on economic growth
in Nigeria. Using an autoregressive model, GDP growth rate (G) was regressed against lending
rate (LR), savings rate (SR), Inflation rate (IF), exchange rate (X), financial deepening (FD)
and lagged G (G-1) for two separate periods; the regulation era (1970-1986) and deregulation
era (1987–2009). The result showed that deregulated interest rate (represented by LR) has an
insignificant impact on economic growth. However, inflation rate and exchange rates were
found to have positive and significant impact on economic growth.

INTROUCTION

The behaviour of interest rates, to a large extent, determines the investment activities and hence
economic growth of a country. Investment depends upon the rate of interest involved in getting
funds from the market, while economic growth to a large extent depends on the level investment.
According to Jhingan (2003), if the rate is high investment is at low level. A low rate of interest
leads to an increase in investment. There is therefore a need to promote an interest rate regime
that will ensure “inexpensive” spending for investment and consequently enhancing economic
growth at low financial cost.

The financial system of most developing countries came under stress as a result of economic
shocks of the 1980s. Additionally, financial repression, largely manifested through indiscriminate
distortion of financial prices including interest rates has tended to reduce the real rate of growth
and the real size of the financial system relative to the non-financial magnitude. More importantly,
financial repression has retarded the development process as envisaged by Shaw (1973).
Undoubtedly, Government’s past efforts to promote economic development by controlling interest
rate and securing inexpensive fund for their own activities have undermined financial development.

Prior to the deregulation of interest rates in Nigeria, the financial sector operated under
financial regulations and interest rate were said to be repressed. According to Mckinnon (1973)
and Shaw (1973), financial repression arises mostly where a country imposes ceiling on deposit
and lending nominal interest rates at a low level relative to inflation. The resulting low or
negative interest rates discourage savings mobilization and channeling of mobilized savings
through the financial system. This has negative impact on the quantity and quality of investment
and hence economic growth in view of the empirical link between savings, investment and
economic growth.
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In realization of these, the Nigerian government took steps to liberalize interest rates as
part of the reform of the entire financial system. Financial sector reforms began with the
deregulation of interest rates in August 1987 Ikhinde et al (2001).

But despite these efforts, the level of economic growth in Nigeria is still very low. It is
against this background that this research assesses the impact of interest rate deregulation on
economic growth in Nigeria.

The main objective of the study is to examine empirically the impact of deregulated interest
rates on economic growth in Nigeria.

The specific objectives of the study are to:

(i) Make a comparative analysis between the impact of regulated interest rates and
deregulated interest rates on economic growth in Nigeria.

(ii) Investigate the impact of savings rate, exchange rate, inflation rate and financial
deepening on economic growth in Nigeria within the scope of the study.

(iii) Unveil the factors that militate against economic growth in Nigeria.

LITERATURE

Conceptual Framework

The Meaning of Economic Growth

Economic growth is the process by which national income or output is increased. An economy
is said to be growing if there is a sustained increase in the actual output of goods and services
per head. The rate of economic growth therefore measures the percentage increase in real national
output, during a given period of time, usually a year, over the preceding year’s level
Anyanwoncha (1993).

A nation’s economic growth can be measured in terms of its national income and the real
per capital income. Economic growth is a very important goal of macro- economic policy
because of the role it plays in economic development.

Meaning of Interest Rate

According to Keynes, interest is the reward for not hoarding but for parting with liquidity for a
specific period of time. Keynes’ definition of interest rate focuses more on the lending rate.

Adebiyi (2002) defines interest rate as the return or yield on equity or opportunity cost of
deferring current consumption into the future. Some examples of interest rate include the saving
rate, lending rate, and the discount rate.

Theoretical Framework

Theoretical Link between Interest Rate and Economic Growth

The Keynesian Theory of Income, Output and Employment

In the Keynesian theory of income, output and employment, employment depends on
effective demand while effective demand depends on aggregate supply, and aggregate demand.
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The former depends on technical conditions of production, while the latter depends on
consumption demand and investment demand.

In his work titled “The General Theory of Employment, Interest and Money” (1936), Keynes
established a positive relationship between investment and economic growth. Since investment
is a component of aggregate demand, an increase in investment would by multiplier effect
increase output and income. Investment depends on the level of interest rate; the relationship
being inverse. It then follows that the interest rate is inversely related to economic growth. If
interest falls, investment will rise and output rises. On the other hand, if interest rate rises
investment and output will fall.

The rate of interest according to Keynes is determined by the demand and supply of money.

Keynes theory of income, output and employment explains how interest rate, through
changes in investment, influences economic growth in the economy (Jhingan, 2003).

Empirical Review

The relationship between interest rate and economic growth has been a subject of discussion
among economic scholars. This relationship has stimulated a lot of empirical investigations.

Albu (2006), used two separate partial models to investigate the impact of investment on
GDP growth rate and the relationship between interest rate and economic growth in the Romanian
economy. The models are specified as;

r (�) = a � + b

� (I) = c/(d + i)

Where r = GDP growth rate, � = investment rate; i = interest rate, p = inflation, while a, b, c,
and d are parameters to be estimated.

Albu’s study revealed that while the investment-interest rate relationship is inverse, the
investment-economic growth relationship is positive.

Osterbaan et al. (2000) estimated the relationship between the annual rate of economic
growth (YC) and the real rate of interest (RR) using the basic equation YC = B

o
 + B

1
 (RR + B

2
)

(RR + B2), he showed the effect of a rising real interest rate on growth. He also showed
that growth is maximized when the real rate of interest lies within the normal range of say,
-5 to + 15%.

De Gregorio and Guidotti (1995) suggest that the relationship between real interest rates
and economic growth might resemble an inverted U-curve. Very low and negative interest rates
tend to cause financial disintermediation and hence to reduce growth. However, a World Bank
report, cited in Oosterbaan, et al (2000), showed a positive and significant cross-section
relationship between average growth and real interest rate over the period 1965 to 1985.

The relationship between interest rate and economic growth as recognized in the literature
on growth can be found in the neoclassical growth frame work and the Mckinnon-Shaw
hypothesis. For instance, McKinnon-Shaw (1973) argued that financial repression–
indiscriminate distortions of financial prices including interest rates reduces real rate of growth.
One of the basic arguments of Mckinnon-Shaw model is an investment function that
responds negatively to the effective real loan rate of interest and positively to the growth rate.
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Mckinnon – Shaw school expects financial liberation to exert a positive effect on the rate of
economic growth in both the short and medium.

Obamuyi (2009), analyzed the relationship between interest rate and economic growth in
the regulation and deregulation era in Nigeria. His model was in the form:

GDPt = �o + �1RLRt + �2RDR + �3FID + �4INFt + �5DSGt + �6FPSt + �t

Where GDP is real GDP growth rate, RLR is real lending.

Rate, RDR is real deposit rate, INF is inflation rate (measuring macro-economic instability),
FID is ratio of broad money to GDP, M

2
/CDP (index of financial depending), DSG and FPS is

dummy variable to capture the shift in financial policy from regulation to deregulation of interest
rate in 1987, is a white noise disturbance term and �

1
, �

2
,——— �

6
 are parameters to be estimated.

His findings were that there existed a unique long run relationship between interest rate
and economic growth. However, according to Obamuyi, deregulation of interest rate in Nigeria
may not optimally achieve its goal, if those other factors which negatively affect investment in
the country are not tackled.

Eregha (2010) investigated the relationship between interest rate and investment rate in Nigeria
between 1970 and 2002. His study revealed that variations in interest rate played a negative and
significant role in investment decision in the economy and demand for credit also has negative
and significant influence on interest rate variations in both the short-run and long-run.

METHODOLOGY

The study will adopt both descriptive and analytical method of data analysis. The descriptive
tools will consist of tables, ratios and percentages. The analytical tool will consist of Ordinary
Least Square (OLS) regression. Separate regressions will be conducted in order to assess the
effect of interest deregulation on the economic growth of Nigeria. In this connection, three
regression models will be estimated. The first will cover the regulation era (1970-1986) and the
second will cover the deregulation era (1987-2009.

However, the variables in question will first of all be tested for unit root using the Augmented
Dickey-Fuller (ADF) test.

The usual tests of significance and goodness-of-fit will be employed to decide whether or
not the interest rate deregulation has a significant impact on the economic growth in Nigeria.
These include the t-values, the coefficient of determination, and the F and Durbin-Watson
statistics.

The model to be used in this study is in this form;

GDPr = b
o
 + b

1
LR + b

2
SR + b

3
 IF + b

4
X+ b

5
FD + b

6
G(-1) + U

Where;

G = Gross domestic product growth rate

LR = Lending rate

SR = Savings rate

IF = Inflation rate

X = Exchange Rate
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G(-1) = lagged G

U = Error term

b
o
, b

1
, b

2
,….., b

6
 are all parameters to be estimated.

The above model considers G as the dependent variable while LR, SR, IF, X, FD and
G(-1) are the explanatory variables. Clearly, this is an autoregressive model. The optimum lag
length (P = 1) for G was arrived at by choosing the lag length with the lowest Akaike Info
Criteria (A.I.C) and the lowest Schwarz Criterion (S.I.C).

Factors that Affect Economic Growth in Nigeria

The low level of economic growth in Nigeria has been attributed to so many factors. The
following are some of these factors as cited in Obumuyi (2009).

• Political and military elites always implement public projects that proved to be money
drowning projects without any actual returns.

• There was looting of public funds necessary for savings and investment

• The low level of power supply has basically crippled the manufacturing sector, leading
to a fall in production.

• Government contracts are often awarded at over inflated prices and are shoddily
executed or abandoned after collection of mobilization fees.

• There is high corruption in both public and private sector leading to diversion of
resources meant for productive activities.

These and many more factors are responsible for low economic growth in Nigeria over the
past years.

Result of ADF Test

The result of the ADF test in Table 1 above indicates that while G, LR and IF are stationary at
levels, SR, X and FD are stationary at 1st difference.

Analysis of Regression Result

The result presented in Tables 2 and 3 represent the estimated model for the deregulation era
(1987-2009) and regulation era (1970-1986) respectively.

The intercept in Table 2 is 23.9, while that of Table 3 is 118.9. The intercept is statistically
insignificant for the deregulation era as the probability of the t value is 0.47, but is significant
for the regulation era as the probability of the t value stands at 0.037.

The coefficient of lending rate (LR) in the deregulation era (1987-2009) is 0.68. This is not
in line with a prior expectation as LR shows a positive relationship with GDP growth rate (G).
For the regulation era (1970-1986), the coefficient of LR is 1.90. This meets the prior expectation
as LR shows a negative relationship with G. However, LR is statistically insignificant for the
two periods as the respective probability of the t values are 0.7 and 0.8.

 The coefficient of savings rate (SR) is 2.58 and 24.29 for the deregulation and regulation
era respectively. These results met a priori expectation which shows a positive relationship
between SR and G. But while SR is statistically significant at 10% level of significant during
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Table 1
Unit Root Test

Variable ADF Order of Integration

G -4.6369(-2.9399) Levels
LR -3.2322(-2.9399) Levels
SR -3.8716(-2.9422) 1st difference
IF -3.3266(-2.9399) Levels
X -3.6066(-2.9422) 1st difference
FD -4.1719(-2.9422) 1st difference

Source: Data analysis, 2011.
Critical values (in parenthesis) are at 5% level of significance.

Table 2
Regressin Result

Deregulation Era (1987-2009)

Variables Coefficients t-statistics Probability

Intercepts 23.99 0.7381 0.47
LR 0.6817 0.3879 0.70
SR 2.578 0.9619 0.35
IF 0.8745 3.385 0.004
X 0.3532 1.7468 0.10
FD -2.8546 -3.6146 0.003
G(r) -0.2023 -1.0883 0.29
R2 0.68
Adjusted R2 0.55
Durbin Watson 2.0069
F statistic 5.239 0.004
AIC 9.0029
SIC 9.3501

Source: Data Analysis, 2011.
Table 3

Regression result
Regulation Era (1970-1986)

Variable Coefficients t-statistics Probability

Intercept 118.88 2.449 0.037
LR -1.9014 -0.259 0.80
SR 24.287 1.956 0.08
IF 0.981 1.445 0.18
X -10.3037 -0.5043 0.63
FD -7.887 -2.89 0.018
G(-1) -0.578 -1.729 0.1
R2 0.595
Adjusted R2 0.326
Durbin Watson 2.31
f Statistic 2.208 0.134
AIC 9.377
SIC 9.715

Source: Data analysis, 2011.

148



�

the regulation era, SR is statistically insignificant during the deregulation era as its probability
is 0.35. This shows that SR performs better during the regulation era than the deregulation era
in terms of its contribution to G.

The coefficients of inflation rate (IF) in Tables 2 and 3 are 0.88 and 0.98 respectively.
These results met a priori expectation. IF is also statistically significant during the deregulation
era but insignificant during the regulation era. The result shows that with a 100% rise in IF, G
is expected to rise by 88% during the regulation era in Table 2.

From Tables 2, and 3, the results of the coefficients of exchange rate (X) are 0.35 and -10.3
respectively. This shows that while the a priori is met for the deregulation era (1987-2009), the
(1970-2009) regulation era shows a negative relationship between X and G. However, X only
has a statistically significant impact on G during the deregulation era, where the probability of
the t value is 0.1.

The coefficient for financial deepening (FD) is -2.86 in the deregulation era and -7.89 in
the regulation era. These results do not meet a priori expectation. However, the t values show
that FD has significant impact on economic growth (G) under both periods.

Finally, from Table 2 and 3, the coefficients for lagged G (G-1) are -0.2, and -0.59. Both did not
meeting a priori expectation. Also, the impact of G (-1) on G is insignificant for the two periods.

Test of Overall Significance of the Model (F-Test)

The F value for the deregulation era (1987-2009) in Table 2 is f* = 5.239 while the probability
of the F statistic is 0.004. We therefore accept that the model is significant. However, the model
is not statistically significant for the regulation era as shown in table 3. Here, F* (= 2.208)
while the probability of the F statistic is 0.134.

Goodness of Fit of the Model

The R2 and adjustment R2 (Ì2)

From Table 2, the R2 and Ì2 are 0.68 and 0.55 respectively during the deregulation era
(1987-2009). R2 and Ì2 are 0.59 and 0.32 respectively during the regulation era (1970-1986) in
Table 3. This shows that the estimated model has a good goodness of fit for both the deregulation
era (1987-2009) and the regulation era (1970-1986).

Alkaline Info Criteria (AIC) and Schwarz Criterion (SIC)

AIC and SIC in Table 2 (deregulation era) are 9.0029 and 9.3501respectively. These results are
lower than those in Table 3 (regulation era) where AIC = 9.377 and SIC = 9.715 respectively.
The implication is that the estimated model has a better goodness-of-fit in the deregulation era
(1987-2009) than the regulation era (1970-2009).

Result of Diagnostic Tests

Autocorrelation Test

Since the estimated model is an autoregressive model, the Durbin Watson statistics is not a
good measure of autocorrelation. This point is highlighted by Gujarati (2009). The recommended
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test is the Breusch-Godfrey (B-G) test. The results of the BG test show that for the deregulation
era (1987-2009), the auxiliary R2 = 0.000585, the lag length (P) = 1 and sample size (n) = 23.
X

c
2 = (n-p) R2 = 0.0135, while critical value X2

0.05
 at 5% level of significance = 3.84. Here,

X
c
2 < X2

0.05
. We therefore state that there is no autocorrelation in the model.

Similarly, the result of the BG test for the regulation period (1970-1986) shows that the
X

c
2 = (n-p) R2 3.138. This result is less than the critical value X2

0.05
 =3.8415. This also shows the

absence of autocorrelation in the model.

White Heteroskedasticity Test

The results of the white heteroskedasticity in table 6 shows that for the deregulation period
(1987-2000), X

c
2 = n(R2) = 23(0.8099) = 18.6277, while the critical value (X2

0.05
 ) at 5% level of

significance with d.f = 12 is 21.02. This shows that X2
c 
< X2

0.05
. We hereby state that there is no

heteroscedasticity in the model. For the regulation era, in Table 7, the X2
c 
is 13.05. This value is

lower than X2
0.05

 = 21.02. This also shows the absence of heteroskedasticity in the model.

Table 4
B-G test

Deregulation Era

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.008188  Probability 0.929180
Obs*R-squared 0.012860  Probability 0.909713

Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 06/09/11 Time: 02:38
Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.

C(1) -0.773555 34.71237 -0.022285 0.9825

C(2) 0.038109 1.866695 0.020415 0.9840

C(3) -0.098703 2.980401 -0.033117 0.9740

C(4) -0.005989 0.275410 -0.021746 0.9830

C(5) -0.007983 0.227086 -0.035154 0.9725

C(6) 0.040401 0.931237 0.043384 0.9660

C(7) 0.017791 0.275032 0.064687 0.9493

RESID(-1) -0.036838 0.407102 -0.090489 0.9292

R-squared 0.000585  Mean dependent var 3.59E-32

Adjusted R-squared -0.499123  S.D. dependent var 16.24254

S.E. of regression 19.88715  Akaike info criterion 9.093312

Sum squared resid 5536.982  Schwarz criterion 9.490055

Log likelihood -92.02644  Durbin-Watson stat 1.983699

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.161885  Probability 0.312501

Obs*R-squared 2.029075  Probability 0.154314

Deregulation
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Table 5
B-G test for Regulation Era

Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 06/09/11 Time: 02:32
Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.

C(1) -67.46275 78.94133 -0.854593 0.4176

C(2) 5.376349 8.818218 0.609687 0.5590

C(3) -10.85820 15.90479 -0.682700 0.5141

C(4) -0.156488 0.688098 -0.227420 0.8258

C(5) -0.237033 20.25085 -0.011705 0.9909

C(6) 2.764134 3.727187 0.741614 0.4795

C(7) 0.561965 0.617816 0.909599 0.3896

RESID(-1) -0.807743 0.749362 -1.077908 0.3125

R-squared 0.126817  Mean dependent var 4.68E-15

Adjusted R-squared -0.637218  S.D. dependent var 17.53467

S.E. of regression 22.43627  Akaike info criterion 9.366088

Sum squared resid 4027.091  Schwarz criterion 9.752382

Log likelihood -66.92870  Durbin-Watson stat 2.247979

Regulation.

RESEARCH FINDINGS

The research reveals that both deregulated and regulated interest rates represented by lending
rate (LR) do not have significant impact on economic growth (G) in Nigeria. LR even after
deregulation is still paired to the bank rate (MRR), thereby allowing monetary authorities to
still have influence on its value. Also, high collaterals demanded by banks before loans are
granted make it difficult for investors to access loanable funds for investment even when LR
falls. This and other factors explain why LR does not significantly impact on economic growth.

Also, Savings rate does not have significant impact on economic growth in Nigeria after
Deregulation. The implication is that SR does not adequately determine funds mobilization
which is need for investment in Nigeria.

Furthermore, Inflation rate (IF) shows a positive and significant impact on economic growth
in Nigeria. This implies that economic growth is better determined by IF than interest rate in
Nigeria. Investors are motivated to invest their scarce resources whenever prices are rising.
This has positively impacted on Nigeria’s economic since 1987.

Another important determinant of economic growth in Nigeria is exchange rate (X). The
study reveals X has a positive and significant impact on economic growth in Nigeria. This is
because rising exchange rates discourages importation and encourages local production of goods
and services.

Financial deepening (FD) has significant but negative impact on economic growth in Nigeria.
This means that as ratio of money supply to GDP rises, economic growth falls and vice versa.
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Table 6
Deregulation Era

White Heteroskedasticity Test:

Test Equation:
Dependent Variable: RESID^2
Method: Least Squares
Date: 06/09/11 Time: 02:51
Sample: 1988 2009
Included observations: 22

Variable Coefficient Std. Error t-Statistic Prob.

C -981.4117 2369.714 -0.414148 0.6885

LR 507.6317 224.4604 2.261565 0.0500

LR^2 -12.06870 5.028469 -2.400073 0.0399

SR 75.21267 213.6842 0.351981 0.7330

SR^2 -1.244719 9.280281 -0.134125 0.8963

IF 34.11298 16.58565 2.056777 0.0698

IF^2 -0.323361 0.205014 -1.577259 0.1492

X 30.77612 11.26842 2.731183 0.0232

X^2 -0.194099 0.071794 -2.703555 0.0243

FD -428.5807 98.00939 -4.372853 0.0018

FD^2 7.805256 1.738529 4.489575 0.0015

G(-1) 6.071303 7.302398 0.831412 0.4272

G(-1)^2 -0.163604 0.076635 -2.134845 0.0615

R-squared 0.809927  Mean dependent var 251.8282

Adjusted R-squared 0.556496  S.D. dependent var 452.2780

S.E. of regression 301.1994  Akaike info criterion 14.54142

Sum squared resid 816489.9  Schwarz criterion 15.18613

Log likelihood -146.9556  F-statistic 3.195851

Durbin-Watson stat 1.531342  Prob (F-statistic) 0.044628

F-statistic 3.720313  Probability 0.153335

Obs*R-squared 14.99252  Probability 0.241846

Deregulation

Finally, the research reveals that poor access to funds due to high collateral demand by
commercial banks, poor power supply, corruption etc are some of the many factors that militate
against economic growth in a Nigeria.

RECOMMENDATIONS

Based on the findings of this study, the following recommendations are hereby made.

Since deregulated interest rates do not have significant influence on economic growth in
Nigeria, there is need for authorities to carry out far reaching reforms that would enhance the
role of the money market in financial intermediation. This may include an effective deregulation
of interest rates which would allow its value to be absolutely determined by market forces
alone and not being paired to the bank rate. This would enable the economy reap the full
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Table 7

White Heteroskedasticity Test:  Era (1987-200
Test Equation:
Dependent Variable: RESID^2
Method: Least Squares
Date: 06/09/11 Time: 02:52
Sample: 1971 1986
Included observations: 16

Variable Coefficient Std. Error t-Statistic Prob.

C 8447.053 5517.050 1.531082 0.2233

LR -72.99877 854.6215 -0.085416 0.9373

LR^2 -6.074555 44.60964 -0.136171 0.9003

SR 911.9371 710.0323 1.284360 0.2892

SR^2 -40.89355 48.87308 -0.836730 0.4642

IF 46.30130 44.94038 1.030283 0.3787

IF^2 -0.952203 1.042878 -0.913053 0.4285

X -4148.356 4044.210 -1.025752 0.3805

X^2 1346.322 1459.167 0.922664 0.4242

FD -594.8212 151.9681 -3.914120 0.0296

FD^2 8.971529 2.972317 3.018362 0.0568

G(-1) -4.920478 15.31481 -0.321289 0.7691

G(-1)^2 -0.009206 0.128368 -0.071713 0.9473

R-squared 0.937033  Mean dependent var 288.2480

Adjusted R-squared 0.685163  S.D. dependent var 554.3263

S.E. of regression 311.0342  Akaike info criterion 14.26871

Sum squared resid 290226.7  Schwarz criterion 14.89643

Log likelihood -101.1496  F-statistic 3.720313

Durbin-Watson stat 2.218388  Prob(F-statistic) 0.153335

Regulation Era (1970-1986)

lr sr if g x fd

7 3 1.3 48.8 0.7143 18.5
7 3 2.69 25.94 0.8955 15.7

7 3 2.97 8.07 0.6579 16.9

7 3 18.55 20.07 0.6579 17.6

7 3 9.52 118.1 0.6299 12.5

6 4 43.48 14.09 0.6159 19.7

6 4 12.12 24.12 0.6265 22.2

6 4 31.27 18.25 0.6466 25.1

7 5 6.18 9.58 0.606 23.1

7.5 5 8.31 21.52 0.5957 24.4

7.5 6 16.11 18.24 0.5464 30.4

7.75 6 17.4 -4.06 0.61 33.9

Contd...
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lr sr if g x fd

10.25 7.5 6.94 3.04 0.6729 36.9

10 7.5 38.77 8.23 0.7241 39.3

12.25 9.5 22.63 12.27 0.7649 39.2

9.25 9.5 1.03 13.89 0.8938 38.7

10.5 9.5 13.67 1.82 2.0206 39.6

17.5 14 9.69 52.17 4.0179 32

16.5 14.5 61.21 32.18 4.5367 32.7

26.8 16.4 44.67 55.87 7.3916 21.7

25.5 18.8 3.61 23.49 8.0378 35.7

20.01 14.29 22.96 16.67 9.9095 28

29.8 16.1 48.8 70.63 17.2984 24.2

18.32 16.66 61.26 28.39 22.0511 29

21 13.5 76.76 31.58 21.8861 29.7

20.18 12.61 51.59 114.83 21.8861 16.5

19.74 11.69 14.31 39.8 21.8861 13.7

13.54 4.8 10.21 3.67 21.8861 15.3

18.29 5.49 11.91 -3.34 21.8861 19.4

21.32 5.33 0.22 17.93 92.6934 21.9

17.98 5.29 14.53 43.45 102.1052 22.6

18.29 5.49 16.49 3.12 111.9433 27.8

24.85 4.15 12.14 46.29 120.9702 23.1

20.71 4.11 23.84 22.78 129.3565 23.4

19.18 4.19 10.01 34.45 133.5004 19.8

17.95 3.83 11.57 27.7 132.147 19.3

17.26 3.14 8.57 27.39 128.6516 21.7

16.94 3.55 6.56 11.27 125.8331 28.1

15.94 3.21 15.1 15.41 118.5669 38.4

18.36 2.93 12.1 1.71 148.73 38.75

benefits of the deregulation exercise which was introduced over 20 years ago with few
satisfactory results. Also, banks should be made to review their conditions for loans to prospective
borrowers. The value of collaterals demanded should be determined by the value of the loans
demanded and not by political, ethnic and religious factors.

Also, the government should do a rethink about its policy of trying to reduce the inflation
rate in Nigeria to a single digit. This would have adverse effects on economic growth. The
rising exchange should also be seen as being advantageous to the economic growth of the
country and as such should not be controlled downwards. This will encourage investment which
would boost economic growth in Nigeria.

Lastly, government should improve the country’s infrastructural base. Power supply should
be improved to boost activities in the manufacturing sector. This would improve productivity
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and boost economic growth. Government should also work with cooperative societies by granting
them interest-free loans for investment purposes with a view of enhancing economic growth.
Choice sectors like agriculture and crude oil, which comprises the largest proportion of GDP,
should be adequately funded.
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