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This study examines socio-economic and political factors influencing workers’ investment in financial
assets in Calabar, Cross River State, Nigeria. Variables such as income level of workers, socio-political
and economic distortions, information on and performance of securities were taken into consideration.
Four hypotheses were formulated and tested in line with these factors. Structure questionnaire was
used to gather data from respondent in federal ministries, parastatals and the Calabar Chambers of
Commerce and Industry. The overall data were analyzed using Pearson product moment correlation,
ANOVA. Simple regression analysis. The study revealed that, returns on investment (ROI) was a
towering factor influencing workers investment in financial assets. Funded pension scheme, attention
to causes of industrial distress, private sector investment through increased earnings, enabling
economic environment among others were recommended.
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Introduction

Investment in financial asset is single major factor to economic growth and
development1. This is because it significantly determines the long-term course of
economic activities2. Investment becomes possible when people save and invest a
proportion of their aggregate income for future yield. And when the present
consumption is traded off for higher level of future consumption, it engenders the
accumulation of capital and resources mobilization3. In this way investment serves as
a means of breaking away the vicious cycle of poverty by paving the way for economic
development and sustainable transformation; it also stimulates domestic capital
formulation. “Investment does not just augment a factor of production but is the means
by which new technologies are put into practice”.4

The centrality of investment in economic growth and development is reflected by
numerous governments’ policies. The main thrust of these policies is to obstruct and
avoid ills that often beset the economy5. Such policies include fiscal, financial and
monetary policies. The interaction of these polices have significant influence on workers
income and the propensity to invest6.
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Public responses to investment have been low in Nigeria. For instance, since the
mid-1980s capital formation has been generally low around 10 per cent of Gross
Domestic Product (GDP)7 (a - b). There is also low patronage of treasury bill and
investment certificate of the Central Bank of Nigeria that are offered for sale to the
public. More so, companies requesting for recapitalization through the capital
market often met with negative responses. This observed lack of interest demands
some explanation. Is it due to lack of sufficient awareness on the part of the public
of the availability of such investment and the expected benefits? Has instability
and lack of real democratic-principles any adverse effect in the investment pattern
of workers? Has fear for inflation any effect on workers investment in financial
assets?

It is assumed that distortions in the economy which result in low-capacity utilization
of the companies and hence their subsequent closures have adversely affected workers
interest in investment. It is also assumed that lack of institutional arrangement that
recognizes and protects the interest of investors in the economy may be a factor in the
negative attitude of workers towards investment. The study seeks to answer all these
questions; and empirically investigate key factors that influence workers investment
in financial asset in Nigeria and to find out how best to control these factors for
sustainable economic development.

Background of the Study Area

This study was carried out in Calabar, Cross River State, Nigeria. The state is situated
in the southern part of Nigeria, and lies between latitude 5o32 and 4o27 North and
longitude 7o50 and 2o20 East. It is bordered on the North by Benue State, on the East by
Cameroon Republic, on the West by Ebonyi and Abia States, on the South-West by
Akwa Ibom State and on the South by the Atlantic Ocean. Occupying an area of 23,
74.425 square kilometers Cross River State is one of the largest states in the Niger
Delta Region of Nigeria.

Cross River State is divided into eighteen local government areas for administrative
convenience, namely-Abi, Akamkpa, Akpabuyo, Bakassi, Bekwarra, Biase, Boki,
Calabar Municipal, Calabar South, Obudu, Odukpani, Ogoja, Yala and Yakurr local
government areas. Calabar Municipal and Calabar South formed the political and
economic headquarters of Cross River State. These two local government areas are the
homes most agro-industries, manufacturing companies, government ministries,
department agencies and parastatals. The sample for this study was drawn from some
of these government entities in Calabar.

Calabar has important political status in Nigeria since the late 19th century when
she became the headquarters of the Oil River Protectorate in 1885. In 1893, she became
the headquarters of Niger Coast Protectorate and in 1900, the headquarters of Eastern
Province; a title she lost after the amalgamation of the Southern and Northern
Protectorates of Nigeria in 19148 (a - b).
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Literature and Empirical Survey

Component and Objective of Financial Assets Investment

Investment whether private or public is strategic to economic growth and development9.
Financial assets investment propels the wheels of the financial sector. It involves
instrument that are traded in the financial system; and without it, there will be no
financial transaction. Financial assets can be classified into two main groups, viz-short
term and long term. It could also be classified into government securities or corporate
securities10. Government securities include government stocks, certificate and treasury
bills, while the private sector securities included, direct equities, preference shares,
debentures stocks and ordinary shares11. Short term financial asset include treasury
bills, treasury certificates, commercial papers, certificate of deposits, bills of exchange
and promissory notes. While long term financial asset include development stocks,
bonds, preference shares and ordinary shares12 (a & b).

Capital formation and transfer is necessary for economic growth and development
and the need to ease the flow of funds from sources where they are available to areas
where they are needed deserves more attention13. The flow of funds (intermediation)
requires third party activities that will enable the movement of funds, from the seller
(owner) of the fund to a buyer (user) of the fund. In Nigeria, the third party comprises
principally the banks, the issuing houses and the stockbrokers. It also includes the
insurance companies and investment houses14 (a-c). There are also specialized business
firms where idle cash are channeled through to investment15. When a firm has
temporary cash surplus, it can invest in short term securities16. The financial market
therefore exists to coordinate these functions17.

The market for short-term financial asset is called the money market and its maturity
is one year or less; while long term financial market exceeds one year18. The Nigeria
Stock Exchange (NSE) does the finical asset trading on behalf of the investors19.
Government securities such as treasury bills and treasury certificates are used to mop
up excess cash in circulation by the government through the central bank of Nigeria,
while the corporate securities such as bonds and ordinary shares are traded upon by
the corporation to raise capital for its operation20.

The aim of financial assets investment is to make profit and create wealth as well
as ensure customers satisfaction. The borrower and the lender (investor) have to
benefit. Proper harnessing of idle funds also boost the flow of funds from surplus to
deficit sectors of the economic. It is means of deferring current consumption, and
encouraging savings for more future consumption. Other reasons for investing in
financial asset include growth income security and liquidity to deferment of taxes21.
Financial asset investment greatly increases wealth and more capital gain for the
investor. Investment in financial asset also “increases the stock of capital goods of
various types, the amount of income or output and more basically the productive
resources that are saved, and can be translated into capital accumulation for the
benefit of all citizens”22.
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Factors Influencing Financial Assets Investment

Workers investment in financial asset is influenced by a number of factors including
macroeconomic instability, financial policies, incentives structure and the response to
it23 (a-d). Macroeconomics deals with the systematic control of factors such as total income,
employment, prices and balance of payment with the intent of stabilization of the
economy by preventing excessive expansion of income during economic boom and
accelerating it during recession24. This is done through the use of two principal
instruments viz fiscal and monetary policies25.

Inflation also influences workers investment in financial assets26. This is because,
it impact on interest rates and signals the rise in prices and decline in the purchasing
power of the worker27. When inflation is extremely high, workers begin to lose faith in
their currency as a medium of exchange and a store of value. Uncertainty also plays
critical role in workers decision to invest in financial assets. Uncertainty here includes
socio-political instability, exchange rate variability and uncertain demand28(a-b). In
Nigeria, the socio-political instability witness since independence in the 1960s is
responsible for low level of investment and sluggish economic performance29.

More so, economic instability affects expected return on investment and workers
fear to invest under such circumstance. This is because they are worried that any
distortion in the economy would have spillover effect on their expected streams of
returns30. For instance the introduction of Structural Adjustment Programme (SAP) in
Nigeria lead to the failure of many banks and the loss of customers deposited fund.
This scenario created fears in the minds of investors in the financial sector 31. Again the
closure of Savannah Bank Plc lead to panic withdrawal of fund from other banks by
depositors and limit investment in financial assets32.

Anticipated cash flow or return on investment influence workers decision to invest
in financial asset. This is because, the economic value of an investment rests on the
anticipated cash flow derived from it33. The investor consider the time value of money
when comparing the future stream of cash flow to current investment and when the
future is clouded in uncertainty, he/she withdraw from investing34. Researchers have
argued that Nigerians are not investing in their country because of three factors:

(i) The hostile and risky investment climate and low returns on investment

(ii) The narrow domain of private sector participation in economic activity and

(iii) The politics of entrepreneurship35.

These variables explain why some affluent Nigerians prefer to invest their money
in foreign countries.

Accuracy, reliable and timely information dissemination about potential investment
affects worker decision to invest in financial assets. In Nigeria, the dissemination of
information is often impeded by lack of infrastructure such as efficient
telecommunication network and good roads network 36(a-c). Companies’ failure to make
full disclose of their financial status affects workers decision to invest in the capital
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market. The companies and Allied Matter Act of 1990 mandate companies to disclose
their true return to investment, despite this, some companies still carry out deceptive
declaration of profit with high inflated figures37.

The Role of Financial Asset Investment in Nigeria Economy

Investment is a continuous process of incremental change in capital stock whereby a
society or its citizens set aside part of its current productive activities to create material
and human capital. Investment is view as a means of breaking the vicious cycle of
poverty; thus paving the way for economic development and sustained transformation.
Investment leads to increase in per capita income, improve social and political
participation, civil awareness and reduces the gap between the poor and the rich38.

Financial asset investment serves as source of business capital to government and
private corporations/organizations. Firms’ sells financial assets or securities such as
shares or debentures to investors in the capital market to raise necessary funds; and as
source of fund capital, the role of financial asset includes debt deferment acquisition
of additional asset and increased capital. This means that funds applied to assets by
the firm becomes capital expenditure or investment and the firm expects to receive
returns on the investment and distribute them as dividends to investors. As a result of
investment, the investors enjoy a benefit called interest for the short-term financial
asset or dividend on those that involve capital market39. Financial asset investment
therefore facilitates fund movement from lenders to borrowers. It enhances the
production of goods and service through the mechanism of remuneration. It induces
surplus economic unit to make funds available to the market in order to finance
economic activities directly or indirectly40.

Financial asset investment leads to job creation. The ability of investors to raise
risk capital and build companies, which create the bulk of jobs in Nigeria significantly
help in economic development41. Financial asset investment in Nigeria is therefore
pivotal tool to holistic economic growth, development and sustainability because beside
the financial sector, all other sectors rely on it for survival and revival.

Theoretical Consideration

Theories chosen in this study seeks to explain issues concerning the determinants of
investment behaviour of workers. According to neoclassical theory, investment
decisions are made if the discounted returns of a unit of capital exceed its replacement
cost or rental value. In this way, it addresses the primary motive for investment, which
is profit making. A cost benefit analysis is therefore at the heart of the investors’
calculation42. In doing this, the investor takes into consideration variables such as socio-
political and economic environment that impinges on costs and returns to investment
(ROI). These factors include-bureaucratic red-tapesm, corruption, availability and cost
on electricity, water, good road network, security, labour, political stability among
others. The neoclassical model therefore holds that, once the expected benefits from
investment exceed the cost, it should be undertaken.
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The theory of irreversible investment observed the limitations in the neoclassic
theory and thus made some important extension. The extension incorporated variables
such as considerations of irreversibility, uncertainty and political risks43. These factors
were relatively absent in the former (neoclassic theory). In addition to these are policy-
induced risks and uncertainties, which constitute the reasons for investors to wait.
This means that even when a country is liberalizing (that is reducing trade barriers,
depreciating overvalued exchange rates, eliminating financial repression etc.), it is
ultimately the investors perception of risks associated with variability, rather than
levels of key macroeconomic variables that matter most for investment responses.
Where the socio-political and economic climate is highly volatile, an investor many
want to exercise the option to wait44.

Utilizing the neoclassic and irreversible investment theories to explain investors’
behaviour in Nigeria reveals that, maintenance of macro-economic stability, avoidance
of overvalued exchange rate and export-orientation are not enough determinant of
investment. The hostile and risky investment climate, low returns on investment,
narrow domain for private sector participation in economic activity and the politic of
entrepreneurship are constraints that inhibit investment decisions.

Out side macroeconomic and socio-political tension, violent crimes which make
lives and property unsafe and deceitfulness makes investors/workers to think many
times in Nigeria before committing themselves to irreversible investment. Nigeria in
general and workers in particular are willing to invest where they are sure that the
risk associated with the investment is low. The oversubscriptions observed in
government privatized businesses are pointers that Nigeria/workers are willing to
invest in the economy given profitable investment opportunities.

In a nutshell, the theory of irreversible investment under uncertainties provides
a framework to understand why there may be sluggish investment behaviour in
Nigeria. Elements of risk and uncertainty as explained in political uncertainties, riots,
violent crimes, inflation, corruption and tricksters, high cost and low returns etc
combine, in varying degrees, to determine behaviour of investors or investment
responses.

Methodology

This study adopted ex-post factor design. It was adopted because the event under
study has already occurred and cannot be manipulated. The design allows for the
use of questionnaire. The study drew its sample from civil servants in federal
government ministries, parastatals and Calabar Chambers of Commerce and Industry
(CCCI). The study used a combination of structured questionnaire and interview
schedule to obtain information from respondents. The questionnaire was carefully
structured to reflect the objective as well as the theoretical framework adopted in
this study.

The question developed were constructed on a six-point likert responses scale
ranging from: (a)”very strongly agree” to (b) “very strongly disagree” for respondents
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to respond to statement relevant to them. In a positive statement, the highest
point was scored by the highest positive response, and vice versa. The data
derived from the questionnaires were coded for the various variables as shown in
Table 1.

Table 1
Six-point Likert Scale Ranking

Options  Positive  Negative

Very strongly agree  6 1
Strongly agree  5 2
Agree  4 3
Disagree  3 4
Strongly disagree  2 5
Very strongly disagree  1 6

Results

Hypothesis I

There is no significant relationship between income level of worker and their investment
in financial asset.

To test this hypothesis, Pearson product moment correlation coefficient was used.
The opinions of workers on how income level influences their ability to invest
in financial asset was correlated. From the analysis as presented in Table 2, Pearson’s
r* of 0.89 was observed. The correlation coefficient was positively significant at 0.05
alpha level, (df: 190-2 = .195). This shows that, there is a significant relationship between
income level of workers and their investment in financial asset.

Table 2
Product Moment Correlation Coefficient Showing Workers

Opinion on Income Level and their Investment in Financial Asset

Variable �x �x2 �y N Df r-cal
�y �y2

Present income X 645 2704 3279 190 180 0.89
Increased income Y 852 4200

* Significant at 0.05, r=.195.

The sources of income among workers and their willingness to invest them is
financial asset was also investigated. One- way analysis of variance for sources of income
for investment was calculated taking into consideration variables such as salary,
savings, and borrow/loans. The result revealed in Table 3, shows the predominance
of saving high mean score of 3-94 as the source of income for workers investment in
financial asset. This was followed by salary (x = 2.77). Borrow or loan received the
least preference of x= 2.71.
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Table 3
Mean, Standard Deviation and ANOVA for Sources of Income and Workers Investment in

Financial Asset

Sources of income N �x X SD

Salary 190 527 2.77 1.49
Saving 190 748 3.94 1.63
Borrow/loan 190 514 2.71 1.28
Sources of variation SS MS Df F-cal
Between sample 182.05 91.03 41.76
Within sample 1234 2.18 J

*Significant at F 0.0; df=2=2, 567, =3.00.

Although the result of the analysis gave significant F-ratio of 41.76 at df of 567,
2 = 3.00, confirming further the influence of income on investment choice, opinions among
worker differs as shown in the standard deviation of 1.49, 1.63 and 1.28. Those workers
who would like to invest from their savings have divergent opinions about investment
in financial asset, (SD = 1.63). Borrowing or taking loan to invest may have the least
influence on investment in financial asset, as not many workers would want to source
money that way, but convergence in opinion (SD= 1.28) indicates the likelihood of those
who borrow or take loan for invest in financial asset adhering to that purpose.

Hypothesis 2

Socio-economic and political distortions does not significantly influence workers’
investment in financial assets.

One–way analysis of variance (ANOVA) was employed in testing this hypothesis.
The results of the analysis are presented in Table 4, which shows a significant F-ratio
of 50.30. This was found to be greater than F-ratio of 2.09 at .05 alpha level. Given this
result, we concluded that workers perception of socio-economic and political distortions
influenced their decision to invest on financial asset.

Table 4
One Way Analysis of Variance for Workers’ Perception of the Influence of Related

Socio-economic and Political Distortions on their Propensity to Invest in Financial Asset

Variables GG �x X �x2 SD

Inflation H 780 4.11 4036 2.10
Religious riots 429 2.26 1167 1.02
Insecurity 748 3.94 3402 1.56
Poor infrastructure 774 4.03 3696 1.69
Political uncertainty 810 4.26 4010 1.72
Distorted Banking 663 3.49 2661 1.36
Corruption 931 4.90 4943 1.42
Sources of variation SS MS Df F-cal F-crit.
Between Sample 771.39 128.57 6 50.03 2.09*
Within samples 3317.83 2.51 1323
Total 4,089.22 131.08 1329

*Significant at F= 0.05, df= 6,1323.
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The mean ratings indicate that workers regard all listed factors in Table 4 as highly
significant in investment decision. However corruption (x = 4.95), political uncertainty
(x = 4.26), inflation (x 4.11), and poor infrastructure (x=4.03) were the strongest
socio-economic and political distortions, while insecurity and distress in the banking
sector received the mean rating of x=3.94 and 3.49 respectively. Religious riot received
a low significant means ratings of x=2.26. The implication of these findings is that
corruption (x =4.90), which is a social factor, constitute the most distorting factor that
affects workers investment in financial asset. Three other factors which include political
uncertainty, inflation and poor infrastructure turned out to be strongly rated factors,
but workers divergent opinions as shown in the standard deviation suggest situating
the distortion in their widest context. This is because variables like political instability
have other associated factors that need to be taken into consideration.

Hypothesis 3

Workers’ awareness of available investment opportunities significantly influence their
demand for financial asset.

One–way analysis of variance was used to test this hypothesis. Result revealed
that F-value of 39.35 gives the ratio of 88.14:2.24. Such evaluations gives an F-critical
value of 2.38, which is positively significant at the 0.05 alpha level. This analysis is
presented in Table 5.

Table 5
One Way Analysis of Variance for Sources of Information/

Awareness Opened to the Investing Workers

Variable N �x X SD

Friends 190 822 4.33 1.72
Newspapers 190 874 4.60 1.37
Radio 190 819 4.31 1.17
Television 190 791 4.16 1.54
Posters/handbills 190 545 2.87 1.23
Sources of variation SS MS Df F-cal f-crit.
Between sample 352.56 88.14 4 39.35 2.38
Within sample 2113.70 2.24 945
Total 2466.26 90.38 949

* Significant at 0.05 f 4 945.

Table 5 further revealed the impact of information availability about invests on
workers’ demand for financial asset. Newspaper had the highest mean ration of
X = 4.60 followed by friends (x = 4.33), radio (x = 4.31) and television (x = 4.16). Apart
from friends whose information might come verbally the high means rating given to
newspapers explains the literate level of workers, and their listening ability to radio
and televisions. Very few workers heard about investment in financial asset from
posters and handbills. The likely implication here is that handbills and posters about
investment in financial asset are not effectively distributed to workers.
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Table 6 is an independent t-test analysis depicting the relationship between the
availability of information and the willingness of workers to invest in financial asset.
The result reveals a significant t-value of 30.09 at 0.05 alpha level, given 188 degrees of
freedom, it was found to be greater than the critical t-value of 1.96. This implies that
there is a significant influence of availability of information (awareness) on workers
investment in financial asset.

Table 6
Means, Standard Deviation and Calculated t-value on the Relationship

between Availability of Information and Workers’ Demand Invest in Financial Asset

Variables N X SD t-cal t-crit.

Availability of information 190 4.16 1.39
30.09* 1.96

Demand for investment 190 3.25 1.51

* Significant at 0.05.

The high means rating (x=4.16) given to availability of information as revealed in
Table 6, confirms the high means rating given to accessibility to different sources of
information in Table 6. However, the means score for the demand for investment in
financial asset as a result of information availability was not high (x =3.25). This explains
the availability of other constraints to workers’ investment in financial assets like
money, ability to take decision in the face of competing socio- economic and political
distortions among others.

Hypothesis 4

The performance of securities in the financial market does not significantly influence
workers’ investment in financial asset.

Table 7 revealed the relationship between returns on investment (ROI) and workers
investment in financial asset. It was observed that returns on investment has a positive
correction with investment in financial asset (r = 0.68; df = 188, p<0.05). Since 0.68 is
greater than the tabulated value of .195, the relationship is positively correlated at
0.05.When the influence that returns on investment (ROI) have on the demand for
investment was financial asset is subjected to an independent t-test analysis, the return
on investment (ROI) received a mean score of x = 2.74 below that of demand for

Table 7
Persons Product Moment Correlation between Returns on Investment and

Workers’ Investment in Financial Asset

Variable �X �X2 �XY N df r-cal
�Y �Y2

Return on investment 521 1882
2070 190 188 0.68*

Worker investment in financial asset 662 2620 *

Significant at 0.05, r =.195
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investment, x=3.48. As revealed in Table 8, the calculated t-value of 12.72 was found to
be greater than the critical t-value of 1.96 at 0.05 alpha level. This further confirmed
the significant relationship between returns on investment (ROI) and demand for
investment.

Table 8
Mean, Standard Deviation and Calculated t-test on the Influence of

Return on Investment on Workers Investment in Financial Asset

Variable N X SD t-cal t-crit

Return on investment 190 2.74 1.55
12.72* 1.96

Worker investment in financial asset 190 3.48

* Significant at t 0.05, 190-2.

In Table 9, the least square prediction line gives a positive slope of y=0.56x + 1.94,
(b1 = 0.56; bo = 1.94). This means that for every increase of 0.56 in y (returns in
investment), there is an increase of 1.00 in x (workers investment in financial asset).
However only 45.50 per cent could not be explained. The implication of this finding is
that apart from returns in investment, other factors exists which influences workers
level of investment in financial asset.

Table 9
Analysis of Variables for the Relationship between Returns on Investment (ROI) and

Worker Level of Investment in Financial Asset

Sources of variance Df Sum of square Mean of square F

Regression 1 142.65 142.65
156.76

Error 188 170.80 0.91
Total 189 313.45

b1 = 0.56

bo = 1.94

R Square = 0.455

Standard Error = 0.95

Sum of cross product deviations, (SSY) (SCP) = 254.73

Sum of square deviation for x (SSx) = 453.36

Sum of square deviation for y (SSy) = 313.45

Discussion

Income Level and Workers Investment in Financial Asset

The link between income, consumption, saving and investment has long been
established. Income level of workers remains the most powerful determinant of
consumption, saving and investment45. As income increase the propensity for workers
to save and desire to invest in financial asset also increase (Table 2 and 3). However to
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achieve saving form increased income, consumption must be controlled. It is the only
way that causality can run from savings to investment.

Unfortunately, “saving is not income induced in Nigeria”46. The high levels of
consumption that resulted from the oil boom of the 1970s and the windfalls from oil
during the 1991 Gulf war give a pointer to this; the preference for dividend declaration
instead of additional capital reserve and wealthy people’s high preference for
conspicuous consumptions; additionally confirm this. The finding, however, does not
under score saving mobilization as a veritable way to raise the level of investment.

Our findings revealed that salary and borrow/loan received means scores of
x = 2.77 and x=2.71 respectively. These were lower than the mean score of savings
(x = 3.94). The implication here is that borrowing or taking loan to finance investment
by workers requires the payment of interest. Only few workers would think of taking
such decision due to inconsistent macroeconomic policy and the likely rise in interest
rate of the loan. Besides, where salary is the only source of income to the worker, it
could be difficult to set aside fund to finance investment when there are other pressing
needs.

Socio-economic and Political Distortions and Worker Investment in Financial Asset

Socio-economic and political distortions play critical role in workers investment in
financial asset in Nigeria; this is because they are irreversible47. Workers prefer to
postpone investment decisions when the atmosphere for investment is uncertain; this
reduces the level of investment 48 (a -b). When uncertainty occurs, workers/investor either
postpone or wait and such action in effect means investment will not take place.

In this study, workers rated corruption with the highest score of x-4.90 followed
by political uncertainty (x = 4.26), inflation (x = 4.11) and poor infrastructure (x=4.03).
Deceit in the declaration of profit by companies made workers afraid of investing in
financial asset in Nigeria49. Distress in the banking sector also turned out to be a strongly
rated distortion. The problem of distress often caused panic among bank customers,
and the erosion of workers confidence in the banking system. This in turn caused a
“reduction in the flow of investible resources that could be channeled to the most
competitive investment outlets50.

The political instability in the county also constitutes investment uncertainty. For
instance, the nullification of the presidential election of June 12,1993 led to panic
withdrawal of deposits by many bank customers. Although religious riots was given
the lowest mean score (x = 2.26), it nevertheless caused serious hindrance to investment.
The fact that most workers have not experienced religious riot may have influenced
the low mean score.

Access to Information and Workers Investment in Financial Asset

The absence of information can limit the awareness of the availability and benefits of
investment in financial asset to workers.
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Our findings in this study show the ratings by workers of sources of information/
awareness open to them. They include friends, newspapers, radio, television, poster
and billboards. The workers access to all the listed sources as being highly informational
received high mean rating, except for posters and billboards. Despite such access to
information the means rating given to demand for investment (x = 3.25 fell short of
mean rating of the availability of information (x = 4.16). The implication of this finding
suggests that some information about financial investment is either not taken serious
or is constrained by lack investible fund.

Return on Investment and Workers Investment in Financial Asset

Finding in this study shows, a high correlation between returns on investment (ROI)
and worker investment in financial asset. Although such correlation did not suggest
causativeness, simple linear regression analysis gave a prediction suggesting that for
every 0.56 increase in returns on investment, we can expect an average full unit increase
in worker investment in financial asset. Returns therefore, exist as a factor that motivates
workers to invest in financial asset in Calabar, Cross River State, Nigeria. It may not be
the only factor because despite the rating of the Nigerian Stock Exchange (NSE) market
by the International Finance Corporation (IFC), as the best in terms of returns on
investment, the stock exchange has remained largely under developed51(a-b). Other
factors outside returns on investment (ROI) may motivate investors/workers to invest
in financial asset. Socio-political and cultural problems like corruption, insecurity,
religious riots, poor infrastructure, distortion in the banking sector and job insecurity,
earlier pointed out deserve serious policy consideration by government.

Conclusion

It is evident that several factors shape workers’ motive for financial asset investment
in Nigeria. The study shows the strong influence of income level, socio-economic and
political distortions, accessible information and performance of the securities in the
stock markets, on workers level of investment in financial asset. Investment in financial
asset in Nigeria will increase if these militating factors are properly and urgently
addressed.

Recommendations

Base on our findings the following recommendations are made:

(i) Nigerian workers hold strong desire to invest in financial asset but for their
meager income. The Nigerian workers still remain one of the least paid in the
world. This therefore calls for better wage package, that would encourage
saving and investment.

(ii) The present waves of crisis in the financial sector should be seriously addressed
with appropriate regulatory frameworks to prevent further collapse of the
sector, this will build confidence in the hearts of intending and old investors.
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(iii) Anti-corruption agencies in the country should be strengthened with the view
of checking false publication of companies’ profits. This would ensure
transparency and accountability in all aspects of the economy and corporate
governance.

(iv) The socio-political instability in the country can be cheeked through enhanced
orientation and education of Nigerians.

(v) The media should be mobilized by government to play active role in investment
information dissemination in Nigeria. Companies should adequately advertise
their openings to the public.
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